
Financial Statements

Junior Achievement of British Columbia

June 30, 2018



Junior Achievement of British Columbia

Contents

Page

Independent Auditor's Report 1 - 2

Statement of Operations 3

Statement of Changes in Net Assets 4

Statement of Financial Position 5

Statement of Cash Flows 6

Notes to the Financial Statements 7 - 12



Independent Auditor's Report
Grant Thornton LLP
Suite 1600, Grant Thornton Place
333 Seymour Street
Vancouver, BC
V6B 0A4

T +1 604 687 2711
F +1 604 685 6569
www.GrantThornton.ca

To the Members of 
Junior Achievement of British Columbia

We have audited the accompanying financial statements of Junior Achievement of British
Columbia, which comprise the statement of financial position as at June 30, 2018, and the
statements of operations, changes in net assets, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's responsibility for the financial statements 

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards.  Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements.  The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the organization's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
organization's internal control.  An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Audit • Tax • Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 1



Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Junior Achievement of British Columbia as at June 30, 2018, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Report on other legal and regulatory requirements 

As required by the Societies Act of British Columbia, we report that, in our opinion, these
accounting principles have been applied on a basis consistent with that of the preceding year.

Vancouver, Canada
November 28, 2018 Chartered Professional Accountants

Audit • Tax • Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 2



Junior Achievement of British Columbia
Statement of Operations
Year ended June 30 2018 2017

Revenue
Contributions $ 1,274,706 $ 1,398,836
Special events 982,414 984,969
Government grant (Note 6) 333,352 333,324
Interest 40,805 44,955
Endowment income (Note 8) 36,624 34,963

2,667,901 2,797,047

Expenses
Salaries and benefits 1,518,757 1,410,335
Special events 422,548 369,771
Programs (Note 9) 344,403 330,684
National fees (Note 9) 108,505 99,674
Facilities 104,487 102,142
Office 91,900 102,296
Accounting and audit 34,622 29,484
Staff development 24,043 5,632
Amortization 11,320 14,502
Other 2,358 2,497

2,662,943 2,467,017

Excess of revenue over expenses before the undernoted 4,958 330,030

Gain on investments 29,219 33,761

Excess of revenue over expenses $ 34,177 $ 363,791

See accompanying notes to the financial statements. 3



Junior Achievement of British Columbia
Statement of Changes in Net Assets
Year ended June 30

Endowment
Fund

Restricted Net
Assets Place

of Honour
Unrestricted

Net Assets
Total
2018

Total
2017

Balance,
beginning of year $ 200,000 $ 346,153 $ 2,210,313 $ 2,756,466 $ 2,392,675

Excess of
revenue over
expenses - - 34,177 34,177 363,791

Balance, end of
year $ 200,000 $ 346,153 $ 2,244,490 $ 2,790,643 $ 2,756,466

See accompanying notes to the financial statements. 4



Junior Achievement of British Columbia
Statement of Financial Position
June 30 2018 2017

Assets
Current

Cash and cash equivalents $ 1,873,156 $ 1,226,766
Investments (Note 3) 707,836 1,673,111
Interest and other receivables (Note 4) 176,682 313,172
Prepaid expenses 2,352 16,936

2,760,026 3,229,985

Capital assets (Note 5) 392,996 384,388

$ 3,153,022 $ 3,614,373

Liabilities
Current

Accounts payable and accrued liabilities $ 82,013 $ 136,985
Deferred contributions, externally restricted (Note 6) 21,327 466,059
Current portion of obligation under capital lease (Note 7) 3,018 1,155

106,358 604,199

Deferred contributions, externally restricted (Note 6) 242,000 253,708
Obligation under capital lease (Note 7) 14,021 -

362,379 857,907

Net assets
Endowment 200,000 200,000
Restricted - Place of Honour 346,153 346,153
Unrestricted 2,244,490 2,210,313

2,790,643 2,756,466

$ 3,153,022 $ 3,614,373

Commitment (Note 11)

On behalf of the Board

  Director   Director

See accompanying notes to the financial statements. 5
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Junior Achievement of British Columbia
Statement of Cash Flows
Year ended June 30 2018 2017

Increase (decrease) in cash and cash equivalents

Operating
Excess of revenue over expenses $ 34,177 $ 363,791
Items not affecting cash

Amortization 11,320 14,502
Gain on investments (29,219) (33,761)
Amortization of deferred contributions (470,640) (377,280)

(454,362) (32,748)
Change in non-cash operating working capital

Decrease (increase) in interest and other receivables 136,490 (88,496)
Decrease in prepaid expenses 14,584 2,271
Increase (decrease) in accounts payable and accrued
liabilities (54,972) 74,617
Deferred contributions 14,200 150,250

(344,060) 105,894

Financing 
Repayment of obligation under capital lease (4,044) (4,794)

Investing 
Decrease in investments 994,494 453,992
Purchase of capital assets - (3,201)

994,494 450,791

Increase in cash and cash equivalents 646,390 551,891

Cash and cash equivalents
Beginning of year 1,226,766 674,875

End of year $ 1,873,156 $ 1,226,766

Supplemental cash flow information

Purchase of capital assets by assumption of capital lease
obligation $ 19,928 $ -

See accompanying notes to the financial statements. 6



Junior Achievement of British Columbia
Notes to the Financial Statements
June 30, 2018

1. Nature of operations

The purpose of Junior Achievement of British Columbia (“JABC”) is to provide young people in
British Columbia with practical economic education programs and experiences in the competitive
private enterprise system through a partnership with the business and education communities.

JABC is a charter organization of Junior Achievement of Canada and is responsible for delivery of
Junior Achievement programs within the Province of British Columbia. In compliance with the
Charter Operating Agreement from Junior Achievement Canada, JABC has the rights to use the
name “Junior Achievement” and Junior Achievement programs, materials, methods, trademarks
and trade names.

JABC is dependent upon contributions and donations for its continued operations. JABC is
incorporated under the Societies Act of British Columbia and is a registered charity under the
Income Tax Act.

2. Summary of significant accounting policies

Statement of compliance with Canadian accounting standards for not-for-profit
organizations

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations.

Revenue recognition

JABC follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured. Contributions related to
depreciable capital assets are deferred and amortized over the economic life of the asset.
Endowment contributions and contributions related to non-depreciable capital assets are recognized
as direct increases in net assets.

Donations-in-kind

Donations of equipment, materials, office space and services used in the normal course of
operations are recorded at their fair value where such values are available.

Donations-in-kind for the current year were $94,075 (2017 - $118,075).

Cash and cash equivalents

Cash and cash equivalents include cash in bank and all highly liquid investments with maturity
terms of three months or less.

7



Junior Achievement of British Columbia
Notes to the Financial Statements
June 30, 2018

2. Summary of significant accounting policies (continued)

Financial instruments

JABC initially measures its financial assets and financial liabilities at fair value. JABC subsequently
measures all of its financial assets and financial liabilities at amortized cost, except for mutual
funds, which are measured at fair value. Changes in fair value are recognized in the statement of
operations.

Financial assets measured at amortized cost include cash and cash equivalents, Guaranteed
Investment Certificates and interest and other receivables. 

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

Financial instruments measured at fair value include mutual funds. Fair values are based on quoted
market values where available from active markets; otherwise, fair values are estimated using a
variety of valuation techniques and models. Purchase and sales of mutual funds are recorded on
the trade date.

Capital assets

Capital assets are stated at cost. Amortization is provided at the following annual rates and
methods:

Computer software 3 years Straight-line
Computer hardware 30% Declining balance
Equipment and fixtures 20% Declining balance
Equipment under capital lease 4.5 years Straight-line

The Place of Honour is not depreciated as it has an indefinite useful life.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
period. Actual results may differ from those estimates.

8



Junior Achievement of British Columbia
Notes to the Financial Statements
June 30, 2018

3. Investments

2018 2017

Guaranteed Investment Certificates $ - $ 1,011,959
Mutual funds 707,836 661,152

$ 707,836 $ 1,673,111

4. Interest and other receivables

Included in interest and other receivables are pledges receivable of $153,028 as at June 30, 2018
(2017 - $294,583).

5. Capital assets 2018 2017

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Computer software $ 93,848 $ 93,848 $ - $ -
Computer hardware 127,179 115,417 11,762 16,803
Equipment and fixtures 162,453 145,307 17,146 21,432
Equipment under capital lease 38,601 20,666 17,935 -
Place of Honour 346,153 - 346,153 346,153

$ 768,234 $ 375,238 $ 392,996 $ 384,388

9



Junior Achievement of British Columbia
Notes to the Financial Statements
June 30, 2018

6. Deferred contributions, externally restricted

Deferred contributions represent unspent resources externally restricted for specific functions that
will be undertaken in a subsequent fiscal year.

Balance June
30, 2017 Contributions

Recognized as
Revenue

Balance June
30, 2018

$1 million grant from Ministry of
Jobs, Tourism and Skills
Training $ 333,352 $ - $ 333,352 $ -

Capital assets - Place of Honour 236,872 - 4,250 232,622
Capital assets - other 1,793 - 538 1,255
Contributions for future programs 130,000 14,200 130,000 14,200
The Jan Bell-Irving Award for

Women's Leadership 17,750 - 2,500 15,250

719,767 $ 14,200 $ 470,640 263,327
Less: current portion (466,059) (21,327)

Long-term portion $ 253,708 $ 242,000

7. Obligation under capital lease

On November 14, 2017, JABC entered into a 66 month lease of a photocopier with quarterly
payments of $1,157. As at June 30, 2018, the amount of obligation under capital lease is as follows:

2019 $ 4,628
2020 4,628
2021 4,628
2022 4,628
2023 3,471

Total including interest 21,983
Less amount representing interest at 9.9% per annum 4,944

Total principal 17,039
Less current portion 3,018

Long term portion $ 14,021

10



Junior Achievement of British Columbia
Notes to the Financial Statements
June 30, 2018

8. Endowment income

JABC earns endowment income from two sources: 

(a) Contributions by a family foundation (the “Endowment”) in 2010 to 2013 are recorded in net
assets and are held in perpetuity to support scholarship awards to JABC students. As at June 30,
2018, the contributed capital held in the Endowment is $200,000 (2017 - $200,000).

(b) In February 1986 JABC established a Foundation Endowment Fund (the “Fund”) with the
Vancouver Foundation. The investment income earned by the Fund is paid quarterly to JABC. 

The Fund, which is not an asset of JABC, is held permanently by the Vancouver Foundation and
invested in accordance with the provisions of the Vancouver Foundation Act. As at June 30, 2018,
the contributed capital held in the Fund by the Vancouver Foundation is $610,000 (2017 -
$610,000) and has a fair market value of $1,005,592 (2017 - $988,417).

The investment income earned by the Endowment and by the Fund is recorded on an accrual
basis.

9. Related party transactions

During the year, JABC paid Junior Achievement of Canada (“JACAN”) $108,505 (2017 - $99,674) in
national fees and $13,096 (2017 - $13,894) relating to program fees, materials, and other program
related costs. These costs are incurred pursuant to an operating agreement dated September 10,
1998.

10. Financial instruments

Fair values

The carrying amounts of financial assets measured at amortized cost are $2,049,838 as at June 30,
2018 (2017 - $2,551,897).

The carrying amounts of financial assets measured at fair value are $707,836 as at June 30, 2018
(2017 - $661,152).

The carrying amounts of financial liabilities measured at amortized cost are $82,013 as at June 30,
2018 (2017 - $136,985).

(a) Market risk

Market risk is the potential for financial loss to JABC from changes in the values of its financial
instruments due to changes in interest rates or equity prices. The investments of JABC are
subject to normal market fluctuations and to the risk inherent in investment in capital markets.

JABC actively manages market risk through its investment policy that outlines the objectives,
constraints and parameters related to its investment activities. The Board of Directors and
management regularly review JABC’s investments to ensure all activities adhere to the
investment policy.

11



Junior Achievement of British Columbia
Notes to the Financial Statements
June 30, 2018

10. Financial instruments (continued)

(b) Credit risk

JABC is exposed to the risk that a counterparty defaults or becomes insolvent. Financial
instruments that potentially subject JABC to concentrations of credit risk are receivables.

The maximum exposure to credit risk in terms of receivables is $176,682 (2017 - $313,172).
Management believes that JABC does not have a significant credit risk on their receivables as
all receivables are current and amounts due are historically received as expected.

(c) Liquidity risk

Liquidity risk is the risk that JABC cannot meet a demand for cash or fund its obligations as
they come due.

Liquidity risk is managed by investing the majority of JABC’s assets in investments that are
traded in an active market and can be readily liquidated. In addition, JABC aims to retain
sufficient cash positions to maintain liquidity.

11. Commitment

Office lease

JABC has a lease for office space in Vancouver for a term ending on June 30, 2021. The estimated
annual minimum lease payments for the remainder of the term are $103,163.

12. Disclosure required under the Societies Act

On November 28, 2016 the new British Columbia Societies Act came into force. Included in the new
Act is a requirement to disclose the remuneration paid to all directors, and the ten highest paid
employees and all contractors who are paid at least $75,000 annually. 

During the year, JABC paid $371,621 (2017 - $394,832) in remuneration to three people who are
employees. There were no contractors whose remuneration during the applicable period was at
least $75,000. JABC did not pay any amounts to directors. 

12


	Title page
	Contents
	Independent Auditor's Report
	Statement of Operations
	Statement of Changes in Net Assets
	Statement of Financial Position
	Statement of Cash Flows
	Notes to the Financial Statements
	Nature of operations
	Accounting policies
	Statement of compliance with Canadian accounting standards for not-for-profit organizations
	Revenue recognition
	Donations-in-kind
	Cash and cash equivalents
	Financial instruments
	Capital assets
	Use of estimates

	Investments
	Note receivable
	Capital assets
	Deferred contributions, externally restricted
	Obligation under capital lease
	Endowment income
	Linked blank note #1
	Financial instruments - linked
	Commitment
	Disclosure required under the societies act


